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10/29/99 


Re: Investor update 


Dear nBand Investor, 


nBand will be hosting an “investor open house” at 10 AM on Saturday, Nov 13, for 
investors and advisory board members. We view this as an opportunity for you to “kick the tires’, 
and for us to solicit your advice. We will be providing an agenda next week. Please RSVP. 


nBand has made good progress in the two months since the first part of the Series A round 


was closed: 


Name Change: 


Space: 


IP Licensing: 


Staffing: 


Avaj Corporation is now nBand Communications, Inc. (www.nBand.com) 


Our sublease on the current 5200 sq. ft. space is due to terminate in January, 
and we elected to take a 3 year primary lease on our current location. We 
will continue to sublease excess space (as we are currently doing to 
Employee Life, an internet outsourced HR/benefits startup). 


We have licensed the Palmchip CoreFrame bus as well as Palmchip’s 
QuickConfig external memory controller. This IP has been integrated into 
the Fusion core to facilitate rapid attachment of peripherals and is part of our 
overall SOC methodology. 


MIPS: nBand is currently engaged in licensing discussions with MIPS, and 
we are also exploring business and license opportunities with other MIPS 
patent licensees. 


eDRAM: nBand is engaged in licensing discussions with Silicon Access for 
an embedded DRAM core. 


Staffing has been a principal focus of the company, and in the last month has 
kicked into high gear. We have engaged a number of recruiting firms, as 
well as web presence at Excite’s “Startup Central” page, and on the Virtual 
Job Fair site. We are looking for talented engineers in Logic Design, Logic 
Verification, Systems Engineering (principally wireless infrastructure 
experience), and software tools. PLEASE HELP US WITH REFERRALS! 
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Foundry Choice: 


Greg Blanck recently joined us as Sr. VP Engineering and Operations. 
Greg has previously been VP Engineering and Manufacturing at Axil 
Computer, VP Consumer Products at 3DO Corporation, and was the 
hardware manager of the MicroSparc I program at Sun. 

Scott Gardner has also joined us as VP Marketing and Sales. Scott 
was the Director of Systems Technology at IDT, and was responsible for 
developing much of IDT’s MIPS based business, including into Cisco. 

We have also welcomed Robyn Arville as office manager, and Dong 
Kuo (who joins us from $3) will soon be starting as a Sr. MTS focusing on 
logic design. 

nBand is aggressively staffing our systems engineering group with 
individuals posessing “domain expertise” in our target market(s). We have 
had a very positive response to our technology and business focus from 
applicants with wireless or communications backgrounds, and we are 
expecting an acceptance to an offer from an senior individual from Lucent 
with extensive LMDS, CDMA, and GPS experience. We also have an offer 
outstanding to a talented member of the Qualcomm (now Ericsson) 
cdma2000 base station development team. 


We are currently targeting TSMC’s .25 micron process utilizing embedded 
DRAM. 


Product Development: The RTL description of both the MIPS scalar core and the vector DSP are 


complete, and the MIPS scalar unit runs code. Verilog coding of the 
peripheral blocks remain, along with most of the system verification. 
Synthesis and timing analysis has begun. Work is now starting to focus on 
the application specific special function accelerator blocks (such as matching 
FIR filter blocks for CDMA), and with finalizing the architectural and 
programming methodology for integrating these units with the Fusion core. 
We expect this work to intensify as we staff up the systems group. 

We are planning to use a service bureau for backend (place and route) 
work for our first product, and we have met with a number of different 
service bureaus to assist us in this work 

We are expecting SGI to announce shortly that they are going to place 
the MIPS-pro compiler in the public domain, at which time nBand will adopt 
this compiler as its primary compiler platform. 


Business Development: Our product focus remains wireless infrastructure, and we continue to 


target a CDMA/W-CDMA cell site modem as our first product. We are also 
investigating whether this first product design center can also accommodate 
the system requirements of PCS band WLL systems. 

Our programmable architecture gives us the ability to rapidly 
capitalize on new opportunities, and we recently saw such an opportunity 
with Caly Networks, a broadband startup focusing on high bit rate LMDS in 
the 28Ghz band. They have always preferred a programmable approach, but 
had considered their application beyond the reach of a programmable engine. 
We are going to be conducting engineering feasibility analysis with Caly in 
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Funding: 


Capital Equipment: 


the coming weeks to determine whether the Fusion Communications 
processor, with suitable special function accelerators, can meet Caly’s needs. 

nBand’s technology is ideal for those applications where there is a 
premium for programmability in order to rapidly support multi- 
standard/multi-mode requirements. One example are multi-service gateways 
that extend the internet via wireless channels to mobile devices. Such a 
product might support Bluetooth, HomeRF, and WLL in a single chip 
software driven product. Such a gateway could also act as a Jini proxy 
server. 

Scott Gardner will be spending much of his time refining our product 
definition and focusing our business development efforts. To assist in his 
business development efforts, we intend to retain two wireless consultants. 
The first is Naished Vashi, the former GM of the NEC Wireless division, and 
the second is Dan Yoder, who ran the wireless services group at Cadence. 


The first close of the Series A round, including the Synopsys tools 
investment, occurred during mid August. We are working with Axis to see 
their first $750K investment and are optimistic that will occur in near term. 
Axis’s board has given approval to make the investment, and the investment 
documents were extensively reviewed by Wilson Sonsini, Axis’ attorneys. A 
number of changes have been made to the documents to accommodate 
Wilson’s and Axis’s wishes, and should Axis proceed then the investors will 
be receiving revised documents for their approval. 

Unfortunately, France Telecom/Innovacom has elected not to 
participate in the Series A round. Aymerik Renard informed us that he no 
longer had time to serve on the board, and instead referred us to an 
investment firm that FT is a limited partner in. We are pursuing his 
suggestion. We have also been making efforts to place the $500K allocated 
to Innovacom with other individuals, and should know shortly whether we 
have been successful. 


Because of the Synopsys tools investment, nBand is in the fortunate position 
of not having to spend a large amount of $ on CAD tools, and we have also 
had the good fortune to have recently acquired a number of Dell 
workstations, printers, MATLAB software, and other equipment at an 
attractive price from Transcendata, an optical communications startup that 
recently folded. We are also hoping to acquire Transcendata’s Sun e450 
enterprise server as well. 


As always, please do not hesitate to contact me if you have any questions or advice, and I 
look forward to seeing you at the open house where we will have the opportunity discuss the above 
topics in much more detail. 


Regards, 
Pete Foley 


ams aes 


Page 3 of 3 October 29, 1999 


